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Shortages crimp top line; but down, not out

We have updated our earnings outlook for HansaMatrix, to reflect: 1) the
ongoing shortage of semiconductors, due to increased market demand,;
and 2) about a one-year delay in the rollout of the LightSpace 3D AR
headsets, cutting our 2021-23E revenues by ¢.20% and our 2022-23E
EBITDA by c.16%. Regardless, rolling over our DCF, we have increased
our 12M price target (PT) to EUR 11.12/share, or by 8%, offering upside
of 18%. Earlier this month, the company warned that the availability of
components would limit order deliveries, apparently for another two-to-
three quarters, before the market returns to equilibrium. The result, we
estimate, will be roughly flat 2021E revenues yoy and margin
compression in 2H21E, as the unusually profitable sales mix of the first
half shifts to a more typical one. Travel and social distancing restrictions
have also pushed the deliveries of the first LightSpace headsets into mid-
2022E; nonetheless, we still expect to see 2020-24E EBITDA and
normalised net profit of CAGRs of 15% and 49%, respectively, which is
only partly in the share price, in our view. We maintain our BUY rating on
the stock.

On 15 October, management announced a strategic review of
alternatives to support further growth and to enhance shareholder value.
Options include a sale to a strategic or financial investor, the sale of parts of
the company, including a spin-off of its shareholding in LightSpace. It has not
set a deadline for completing the review. Nonetheless, the option that
management could unlock additional value from the business for shareholders
represents addition upside, we believe, for our current PT.

We have cut our 2021-23E revenues by ¢.20% and our 2022-23E EBITDA
by c.16%, to reflect the component shortages, but we believe the mid-
term outlook remains solid. We now expect FY21E revenues of EUR 22.1m,
or flat yoy, but a ¢.170bps faster 2022-23E CAGR of 19%, from the lower base.
Regardless, the company has a strong order book — it flagged EUR 6.5m of
new contracts in the past three months alone — which should support its 2022-
23E revenues, in addition to the anticipated LightSpace business, albeit later
than management’s previous timeline. Component shortages and operating
leverage are likely to have a negative impact on the 2H21Emargins; we expect
a FY21E EBITDA margin of 17.2% vs, 20.2% in 1H, but a small, c.55bps,
improvement to c.15% over the next two years. We see the FY21E normalised
net profit — excluding the consolidated losses in LightSpace and the revaluation
of EIB loans and warrants, all three are non-cash items — doubling yoy, to
c.EUR 1.1m, and doubling again in 2023E, to EUR 2.0m, on top-line growth
and deleveraging.

The stock looks fairly valued vs. its (mainly) developed market peers. On
our 2021-22E EV/EBITDAs of 7.9x and 7.1x, respectively, the stock is trading
at a ¢.7% discount to our peer group median. On our fully-diluted, price to
normalised net profit of 17.5x for 2021E, it trades at a ¢.10% premium vs. the
peer consensus median of 15.6x; in 2022-23E, on our numbers, its price to
normalised earnings falls to 14.9x and 9.6x, respectively, a 6% premium and
a 12% discount, respectively.
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Company snapshot — BUY, 12M PT EUR 11.12

HansaMatrix

=19)

COMPANY DESCRIPTION

Bloomberg ticker HMX1R LV HansaMatrix is an electronics manufacturing services (EMS) company based in Latvia. The
——HMXIRLR —— RIGSE (rebased) N X ~ ; .
Closing price (EUR) 9.45 16.0 business was co-founded in July 1999 by Mr. limars Osmanis, who remains the largest|
Price Tar shareholder, with a stake of c.34%. HansaMatrix provides its business-to-business (B2B)
get 11.12 N . . K
. 14.0 customer base with systems development and contract manufacturing — think of something
Upside to PT 17.7% i N N . N .
o 120 ike Foxconn producing iPhones for Apple, or Flextronics and its partnerships with Sony or]
Shares outstanding "000 1829 Motorola — albeit on a smaller, more local scale. Also, while all contract manufactures share
MCAP (EUR m) 17.3 10.0 the fact that they make components or finished production based on their customers’
Free float 32.1% 8.0 designs, HansaMatrix positions itself as a “low volume, high mix’ producer, focusing on
6M ADTV (EUR k) 91.4 ’ designing the production process and small runs of specialised or bespoke gear. In the case
52 W Range (EUR) 7.48-14.56 6.0 S o of its LightSpace 3D augmented reality .(AR) hg.adget, .the company is a an quglnal design
o 459 6519 P A AN A AN AN A e ) manufacturer (ODM) as well. HansaMatrix's positioning in the market enables it to generate
ST F W Y ) . ) ) . .
As higher margins than most of its EMS peers, with EBITDA margins in the low to mid-teens, vs.
a median of ¢.7% for our (mostly developed market) peer group.
RATIOS
PER SHARE RATIOS 2018 2019 2020  2021E  2022E  2023E VALUATION RATIOS 2018 2019 2020  2021E  2022E _ 2023E
EPS, diluted 0.43 0.11 -0.27 -0.22 0.27 0.69 P/Normalised EPS 13.6x 16.8x 38.7x 17.5x 14.9x 9.6x
Normalised EPS, diluted 0.70 0.56 0.24 0.54 0.64 0.99 EV/EBITDA 7.9x 8.3x 10.0x 7.9x 7.1x 5.6x
CFPS 1.28 1.17 1.69 1.06 1.78 2.23 PICF 7.4x 8.1x 5.6x 8.9x 5.3x 4.2x
BVPS 4.79 4.94 4.63 4.35 4.62 5.35 P/BV 2.0x 1.9x 2.0x 2.2x 2.0x 1.8x
DPS 0.04 0.00 0.03 0.03 0.04 0.10 EV/Sales 1.2x 1.2x 1.3x 1.4x 1.1x 0.8x
EV, EUR (m) 25,653 30,739 29,976 29,967 28,267 26,365
FINANCIAL RATIOS 2018 2019 2020 2021E  2022E  2023E FCF, EUR (m) na. n.a. 2,117 1,922 1,755 1,976
Gross margin 16.7% 14.8% 11.4%  13.9% 13.7% 14.8% FCF yield -1.4% -11.8% 17.0% 11.1% 10.1% 11.4%
EBITDA margin 15.1% 15.1% 13.3% 17.2% 15.1% 15.1% Dividend yield 0.5% 0.0% 0.3% 0.3% 0.4% 1.1%]
EBIT margin 6.5% 5.3% 3.1% 5.7% 5.5% 6.9%
Net margin 3.6% 0.9% -2.4% -2.1% 2.1% 4.5%
ROE 9.2% 2.4% -6.3% -5.5% 6.8% 15.4%
ROCE 9.2% 6.1% 3.4% 6.2% 7.0% 11.3%
Net debt/EBITDA 2.2x 3.3x 3.7x 2.7x 2.2x 1.4x

COMPANY FINANCIALS

REVENUES BY SECTOR (2020
Optics and photonics
0.07

Interet of Things
0.05

Data network
infrastructure
0.45

Industrial products
0.38

INCOME STATEMENT, EUR '000 2018 2019 2020 2021E  2022E  2023E BALANCE SHEET, EUR '000 2018 2019 2020 2021E  2022E  2023E|
Revenues 21587 24,611 22589 22,060 26.284 31.248 PP&E 9,850 14,143 13,440 13,273 12,355 11,732
COGS -17,986 -20,972 -20,016 -18,984 -22,695 -26,614 Intangible assets 196 1,160 1,247 1,318 1,316 1,307
Gross profit 3.601 3.639 2573 3.076 3.589 4,633 Non-current financial assets 7,964 7,202 7,333 6,930 6,930 6,930
Distribution costs -918 -825 -857 -596 -789 -937  Non-current assets 18.009 22,505 22,020 21.521 20,600 19.969
Administrative expense -1,735 -1,806 -1,738 -1,799 -1,925 -2,098
Other operating income 565 420 779 632 632 632 Inventories 2,496 3,052 1,972 3,626 3,817 4,280
Other operating expense -119 -113 -54 -60 -66 -78 Trade receivables 857 957 756 967 1,008 1,199
EBITDA 3.259 3.719 2.997 3.798 3.974 4,714 Other current assets 1,611 3,043 3,255 1,193 1,193 1,193
Depreciation -1,864 -2,403 -2,294 -2,544 -2,532 -2,562 Cash and cash equivalents 2,377 254 830 1,414 2,374 1,376
Operating profit 1.395 1.316 703 1.254 1.442 2.152 Current assets 7.341 7.307 6.813 7.201 8.392 8.049
Loss from investments in associates -483 -623 -325 -381 -275 -150 Total Assets 25350 29,812 28833 28,721 28,992 28.018
Financial income 47 33 10 15 15 15
Financial expense -177 -499 -940  -1,342 -612 -596 Share capital 4,265 4,265 4,265 4,265 4,265 4,265
Profit before tax 781 226 -552 -455 570 1,420 Retained earnings, reserves 2,343 2,608 2,293 1,838 2,339 3,666
Income tax 0 -18 0 0 -14 -19 Minority interests 0 117 0 0 0 0|
Minority interests 0 7 0 0 0 0 Asset revalaution reserve 2,162 2,039 1,915 1,853 1,853 1,853
Net profit 781 214 -552 -455 556 1.402 Total Equity 8.770 9.028 8.473 7.956 8.457 9.784
Normalized net profit 1,272 1.144 497 1,102 1.293 2.013
Non-current borrowings 7,166 9,660 9,076 9,108 7,689 5,966
Other financial liabilities 1,346 1,346 1,652 2,366 2,366 2,366
CASH FLOW, EUR '000 2018 2019 2020 2021E  2022E  2023E Prepayments received 464 150 0 0 0 0
Cash generated from operations 2,497 2,552 3,335 2,200 3,498 4,304 Deferred income 403 1,022 724 711 711 711]
Interest paid -151 -409 -248 -255 -243 -227  Non-current liabilities 9379 121178 11453 12,185 10.765 9.042
Net cash from operating activities 2,346 2,143 3.087 1.945 3.255 4,076
Trade and other payables 3,091 3,724 3,497 2,659 3,168 3,767
Capex -2,530  -3,502 -969 -750 -1,500 -2,100 Other liabilities 1,880 2,181 2,347 3,009 3,009 3,009
Sale of PP&E 14 63 28 0 0 0 Current borrowings 2,231 2,701 2,790 2,619 3,298 2,122
Changes in IFRS 16 values 0 0 18 0 0 0 Total current liabilities 7.201 8.605 8,633 8.288 9.476 8,899
Loans to other companies -3,081 -3,526 -504 -11 0 0 Total liabilities and equity 25,350 29,812 28,559 28.428 28,699 27,725
Net cash from investing activities -5597 -6.965 -1.428 -761 -1500 -2.100
Net debt 7.020 12106 11.036 10.313 8.613 6.712
Change in debt 5,733 527 -849 -1,016 -1,480 -5,798 Gearing 2.2x 3.3x 3.7x 2.7x 2.2x 1.4x
Change in leases -217 -476 -235 -575 0 0
Other 0 2,722 0 319 0 0
Dividends -146 -73 0 -55 -55 -75
Net cash from financing activities 5.369 2700 -1.084 -1.327 -1535 -5873

NET DEBT/EBITDA AND FCF

— FCF yield Net debVEBITDA

20.0%
PN
15.0%

10.0%

N

5.0% .
0.0% .
-5.0%

-10.0%

-15.0%

2018 2019 2020 2021E 2022E 2023E
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Valuation

DCF valuation

We value HansaMatrix using both a 10Y DCF model and peer multiples, giving each an equal weight.
On this basis, we arrive at a DCF-based 12M PT of EUR 11.12/share (previously EUR 10.26/share), on

a fully-diluted basis, or upside of c.18% to the current level.

12M price target

Valuation method DCF Multiples
Valuation or fair value 12.70 9.54
Weight 50% 50%

12M PT (EUR)
Upside to PT

11.12
18%

Source: Bloomberg, WOOD Research

DCF valuation

The key assumptions in our DCF model include:

v. A WACC of 10.5% (previously 12%), starting with a risk free rate of 5.5% for Latvia
(unchanged), and an equity risk premium of 6.0% (unchanged).

v' We apply a levered beta of 1.53x (previously 2.20x), starting with an unlevered beta from the
Damodaran sector beta database of 0.95x (previously 1.12x) for European Electronics

(General) manufacturers.

v' We calculate the terminal value as the average of: 1) the perpetuity with a 1% terminal growth

rate; and 2) an exit EV/EBITDA of 6.0x (both unchanged).

v' To reflect the potentially dilutive impact of the 205,298 EIB warrants, we subtract the market

value of the warrants, to arrive at a fully-diluted equity value.

EUR '000s 2021E 2022E 2023E 2024E 2025E 2026E 2027E 2028E 2029E 2030E
EBIT 1,254 1,442 2,152 2,581 3,308 3,699 3,995 4,154 4,237 4,322
NOPLAT 1,254 1,407 2,123 2,516 3,233 3,615 3,904 4,060 4,142 4,225
Depreciation 2,544 2,532 2,562 2,609 2,652 2,684 2,705 2,716 2,714 2,701
Change in N\WC -283 -122 -56 -194 -287 -264 -262 =272 =277 -283
Capex -750 -1,500 -2,100 -2,300 -2,358 -2,416 -2,477 -2,539 -2,602 -2,667
FCF 2,765 2,317 2,529 2,632 3,240 3,618 3,871 3,965 3,976 3,975
PV of FCF 2,501 1,897 1,873 1,763 1,965 1,985 1,921 1,781 1,616 1,461
I. Perpetuity (g=1%) Il. Exit EV/EBITDA 6x Risk-Free Rate 5.5%
Sum of PV 18,763 18,763 Levered Beta 1.53
PV of Terminal value 15,341 15,303 Risk premium 6.0%
Total EV 34,104 34,066 Cost of Equity 14.7%
Net Debt (2020) -11,036 -11,036 Cost of Debt 4.5%
Dividend paid -55 -55 Tax Rate 2.2%
Equity value 23,013 22,975 Effective Cost of Debt 4.4%
Market value of warrants -1,971 -1,971 Weight of Equity 59.7%
Diluted equity value 21,042 21,004 Weight of Debt 40.3%
Equity value per share 11.50 11.48 WACC 10.5%
Average 11.49
12M PT 12.70
Source: WOOD Research
DCF PT sensitivity to WACC and terminal growth rate
WACC/terminal growth  -1.0% -0.5% 0.0% 0.5% 1.0% 1.5% 2.0% 2.5% 3.0%
8.5% 15.42 16.02 16.70 17.46 18.32 19.30 20.43 21.75 23.32
9.0% 14.17 14.70 15.28 15.92 16.65 17.48 18.42 19.51 20.78
9.5% 13.05 13.50 14.01 14.56 15.18 15.88 16.68 17.58 18.62
10.0% 12.03 12.42 12.86 13.34 13.87 14.47 15.14 15.90 16.77
10.5% 11.09 11.44 11.82 12.24 12.70 13.21 13.79 14.43 15.16
11.0% 10.24 10.54 10.87 11.24 11.64 12.08 12.58 13.13 13.75
11.5% 9.45 9.72 10.01 10.33 10.68 11.07 11.49 11.96 12.49
12.0% 8.72 8.96 9.21 9.50 9.80 10.14 10.51 10.92 11.37
12.5% 8.04 8.25 8.48 8.73 9.00 9.30 9.62 9.98 10.37
Source: WOOD Research
HansaMatrix 4 WOOD & Company



Peer multiples

Peer multiples

LCU Mkt cap EV/EBITDA P/Norm. Net EBITDA margin Dividend yield
(USDm) 21E 22E 23E 21E 22E 23E 21E 22E 23E 21E 22E 23E
HANSAMATRIX EUR 17 79 71 56 175 149 96 17% 15% 15% 0% 0% 1%
INCAP OYJ EUR 335 13.8 11.6 na. 203 168 151 16% 16% 16% 1% 1% na.
KITRON ASA NOK 331 102 91 81 156 132 113 10% 10% 10% 4% 5% 6%
INISSION AB SEK 52 101 6.2 56 131 119 102 6% 8% 9% 8% 9% 11%
SCANFIL OYJ EUR 522 92 82 75 155 143 134 8% 9% 9% 2% 2% 3%
HANZA HOLDING AB SEK 107 68 59 53 109 107 9.8 9% 9% 10% 1% 2% 3%
AUSTRIA TECHNOLOGIE & SYSTEM EUR 1,274 71 79 6.7 317 257 143 21% 22% 24% 1% 2% 1%
HON HAI PRECISION INDUSTRY TWD 45,949 51 44 39 11.0 9.8 8.9 4% 4% 4% 5% 5% 6%
FLEX LTD UsD 8,027 6.7 6.7 57 144 103 9.7 7% 6% 6% 0% 0% 0%
JABIL INC UsD 7,853 50 45 44 11.3 9.7 9.1 7% 7% 7% 1% 1% 1%
PLEXUS CORP UsD 2,280 111 98 9.1 185 16.1 154 7% 7% 7% na. na na
FABRINET UsD 3,120 152 129 113 228 176 163 10% 12% 12% 0% na. na
EMS peers median 86 75 57 156 137 107 9% 9% 9% 1% 2% 3%
HansaMatrix vs. peers 1% 5% -1% 14% 10% -10% 92% 66% 63% -69% -78% -59%

Source: Bloomberg, WOOD Research

For our EMS peer group, we have selected both companies that HansaMatrix itself considers to be its
nearest peers (Incap, Kitron, Inission, HANZA Holding), but also the two giants of the field, Hon Hai
Precision Industry (Foxconn) and Flex (Flextronics), and several, mainly developed market, peers from
the EU and the US. Compared to this group, HansaMatrix trades at a 7% discount vs. its peers on our
2021E EV/EBITDA — 7.9x vs. 8.6x for its peers, on the consensus — and in line with its peers on 2023E
multiples (5.6x vs. 5.7x for its peers). On our 2021E price to normalised earnings of 17.5x, HansaMatrix
trades at a 14% premium vs. its peers, but at a 10% discount by 2023E (9.6x vs. 10.7x for its peers, on
the consensus), by which year, we should already begin to see the impact of lower losses from
LightSpace, along with lower interest costs, as the company deleverages.

Using the company’s normalised earnings in our peer valuation — which excludes primarily HansaMatrix’s
share of losses in Lightspace and the revaluation of EIB loans and warrants, all three of which are non-
cash items and leave us with a more clear picture of the businesses’ earnings ability, in our view — there
is still a sizable disconnect between our DCF PT and the fair value of the stock based on peer multiples.
We believe this is driven mainly by the expected ramp-up in the LightSpace headset volumes being fully
captured by our DCF, but not in 2022E and 2023E (the first and second year on the market, respectively).
We note that management expects 500 and 1,000 unit sales in the first two years, while the number
grows past 7,000 units in 2026E — at which point, LightSpace itself should start to break even — and
25,000 in 2027E. The share price, we continue to believe, already partly reflects the potential of
LightSpace for the company, but not yet the full discounted value, in our view.

Fair value on peer multiples

EUR '000s P/normalised net EV/EBITDA
Median 2021-23E peer group multiples 13.3 7.3
Average 2021-23E forecasted earnings 1,469 4,162
EV 30,381
Net Debt (2020) -11,036
Market value of warrants -1,971
Dividend paid -55
Diluted equity value 19,541 17,320
Fair value (EUR/share) 9.60 9.47
Weight 50% 50%
Fair value (EUR/share) 9.54

Source: Bloomberg, WOOD Research
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Financials

Income statement

EUR '000s 2017 2018 2019 2020 2021E 2022E 2023E 2024E
Industrial products 6,737 7,462 9,856 8,566 7,038 9,168 10,903 11,603
Data network infrastructure 10,191 9,884 9,788 10,059 12,167 13,165 14,784 16,263
Internet of Things 1,075 1,314 1,686 1,115 1,288 1,447 1,490 1,533
Optics and photonics 707 1,429 2,153 1,555 786 1,584 3,105 4,375
Other 940 1,498 1,128 1,363 781 920 966 1,014
Revenues 19,649 21,587 24,611 22,589 22,060 26,284 31,248 34,788
COGS -15,923 -17,986 -20,972 -20,016 -18,984 -22,695 -26,614 -29,422
Gross profit 3,726 3,601 3,639 2,573 3,076 3,589 4,633 5,367
Distribution costs -783 -918 -825 -857 -596 -789 -937 -1,044
Administrative expense -1,473 -1,735 -1,806 -1,738 -1,799 -1,925 -2,098 -2,287
Other operating income 456 565 420 779 632 632 632 632
Other operating expense -49 -119 -113 -54 -60 -66 -78 -87
EBITDA 3,660 3,259 3,719 2,997 3,798 3,974 4,714 5,190
Depreciation -1,782 -1,864 -2,403 -2,424 -2,544 -2,532 -2,562 -2,609
Operating profit 1,877 1,395 1,316 703 1,254 1,442 2,152 2,581
Loss from investments in associates -108 -483 -623 -325 -381 -275 -150 -138
Financial income 94 47 33 10 15 15 15 15
Financial expense -416 -177 -499 -940 -1,342 -612 -596 -569
Profit before tax 1,448 781 226 -552 -455 570 1,420 1,890
Income tax 231 0 -18 0 0 -14 -19 -47
Minority interests 0 0 7 0 0 0 0 0
Net profit 1,679 781 214 -552 -455 556 1,402 1,843
Net profit before minorities 1,679 781 208 -552 -455 556 1,402 1,843
Loss/Profit from investments in associates 108 483 623 326 381 275 150 138
EIB warrant fair value change provisions 0 0 0 307 713 0 0 0
EIB loan fair value change provisions 0 8 246 294 332 332 332 332
Interest expense related to operating leases 0 0 66 123 130 130 130 130
Deferred tax liabilities -451 0 0 0 130 0 0 0
Normalised net profit 1,336 1,272 1,144 497 1,102 1,293 2,013 2,442
Gross margin 19.0% 16.7% 14.8% 11.4% 13.9% 13.7% 14.8% 15.4%
EBITDA margin 18.6% 15.1% 15.1% 13.3% 17.2% 15.1% 15.1% 14.9%
EBIT margin 9.6% 6.5% 5.3% 3.1% 5.7% 5.5% 6.9% 7.4%
Net margin 8.5% 3.6% 0.9% -2.4% -2.1% 2.1% 4.5% 5.3%
Shares for diluted EPS 1,829 1,829 2,035 2,035 2,035 2,035 2,035 2,035
EPS 0.92 0.38 0.11 -0.27 -0.22 0.27 0.69 0.91
Normalised earnings per share 0.73 0.70 0.56 0.24 0.54 0.64 0.99 1.20
DPS 0.08 0.04 0.00 0.03 0.03 0.04 0.10 0.14
Payout 9% 10% 0% n.m. n.m. 15% 15% 15%
Source: Company data, WOOD Research
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Changes in revenue forecasts

EUR k NEW OoLD Change

2021E 2022E 2023E 2021E 2022E 2023E 2021E 2022E 2023E
Industrial products 7,038 9,168 10,903 10,232 11,862 13,064 -31% -23% -17%
Data network infrastructure 12,167 13,165 14,784 11,724 13,796 15,203 4% -5% -3%
Internet of Things 1,288 1,447 1,490 1,705 1,964 2,122 -24% -26% -30%
Optics and photonics 786 1,584 3,105 2,669 3,193 6,167 -71% -50% -50%
Other 781 920 966 1,567 1,745 1,837 -50% -47% -47%
Revenues 22,060 26,284 31,248 27,896 32,559 38,393 -21% -19% -19%
Source: WOOD Research
Changes in earnings forecasts
EUR k NEW OLD Change

2021E 2022E 2023E 2021E 2022E 2023E 2021E 2022E 2023E
Revenues 22,060 26,284 31,248 27,896 32,559 38,393 -21% -19% -19%
Gross profit 3,076 3,589 4,633 3,887 4,989 6,208 -21% -28% -25%
EBITDA 3,798 3,974 4,714 3,851 4,703 5,623 -1% -16% -16%
Operating profit 1,254 1,442 2,152 1,382 2,153 2,987 -9% -33% -28%
Net profit -454 558 1,388 650 1,602 2,532 n.m. -65% -45%
Normalised net profit 1,103 1,294 2,000 n.a. n.a. n.a. n.m. n.m. n.m.
Source: WOOD Research
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Balance sheet

EUR '000 2017 2018 2019 2020 2021E 2022E 2023E 2024E
ODM assets 21 16 310 310 360 360 360 360
Other intangible assets 191 180 490 576 597 595 586 572
Goodwill 0 0 361 361 361 361 361 361
Total intangible assets 212 196 1,160 1,247 1,318 1,316 1,307 1,293
Total property, plant and equipment 9,213 9,850 14,143 13,440 13,273 12,355 11,732 11,252
Investments in subsidiaries, associates and other 1,670 1,820 2,593 2,272 1,902 1,902 1,902 1,902
Other investment loans 1,018 3,589 4,461 4,962 4,962 4,962 4,962 4,962
Loans to shareholders 1,912 2,502 0 0 0 0 0 0
Other financial assets 0 124 84 39 23 23 23 23
Other non-current receivables 53 53 64 61 43 43 43 43
Total non-current financial assets 4,653 7,964 7,202 7,333 6,930 6,930 6,930 6,930
Inventories 2,684 2,496 3,052 1,972 3,626 3,817 4,280 4,765
Trade receivables (with factoring) 912 857 957 756 967 1,008 1,199 1,334
Loan to shareholder 550 0 540 552 557 557 557 557
Other current assets 180 1,611 2,503 2,703 636 636 636 636
Cash and cash equivalents 259 2,377 254 830 1,414 2,374 1,376 1,786
Total current financial assets 4,585 7,341 7,307 6,813 7,201 8,392 8,049 9,079
Total assets 18,662 25,350 29,812 28,833 28,721 28,992 28,018 28,555
Share capital and share premium 4,265 4,265 4,265 4,265 4,265 4,265 4,265 4,265
Reserves 0 1 1 2 2 2 2 2
Non-current asset revaluation reserve 2,286 2,162 2,039 1,915 1,853 1,853 1,853 1,853
Retained earnings brought forward -95 1,561 2,392 2,843 2,291 1,836 2,337 3,664
Retained earnings for the period 1,679 781 214 -552 -455 501 1,327 1,653
Minority share 0 0 117 0 0 0 0 0
Total equity 8,135 8,770 9,028 8,473 7,956 8,457 9,784 11,437
Loans from credit institutions 2,715 6,503 7,931 7,390 6,642 5,223 3,500 2,500
Lease liabilities 618 663 1,729 1,686 2,466 2,466 2,466 2,466
Other financial liabilities 0 1,346 1,346 1,652 2,366 2,366 2,366 2,366
Prepayments received from customers 0 464 150 0 0 0 0 0
Government grants 573 403 1,022 724 711 711 711 711
Deferred income tax liabilities 0 0 0 273 293 293 293 293
Total non-current liabilities 3,906 9,379 12,178 11,726 12,478 11,058 9,335 8,335
Loans from credit institutions 1,529 2,038 1,874 1,829 1,639 2,319 1,143 599
Lease liabilities 438 193 826 960 980 980 980 980
Prepayments 517 689 1,043 789 721 721 721 721
Trade payables 2,773 3,091 3,724 3,497 2,659 3,168 3,767 4,194
Taxes payable 669 564 560 814 552 552 552 552
Other liabilities 207 206 240 251 208 208 208 208
Government grants 170 170 102 186 177 177 177 177
Accrued liabilities 319 250 237 307 1,352 1,352 1,352 1,352
Total current liabilities 6,621 7,201 8,605 8,633 8,288 9,476 8,899 8,782
Total equity and liabilities 18,662 25,350 29,812 28,833 28,721 28,992 28,018 28,555
NOPAT 1,592 1,395 1,209 703 1,254 1,407 2,123 2,516
ROCE 14.0% 9.2% 6.1% 3.4% 6.2% 7.0% 11.3% 12.8%
Net debt 5,041 7,020 12,106 11,036 10,313 8,613 6,712 4,758
Gearing 14 2.2 3.3 3.7 2.7 2.2 1.4 0.9

Source: Company data, WOOD Research
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Cash flow statement

EUR '000 2017 2018 2019 2020 2021E 2022E 2023E 2024E
Profit before tax 1,448 781 226 -468 -468 570 1,420 1,890
Depreciation and amortization 1,807 1,903 2,446 2,424 2,544 2,532 2,562 2,609
Interest expense 247 158 410 248 255 243 227 200
Interest income -94 -47 -33 -10 -6 0 0 0
Impairments -43 -55 122 -94 -123 0 0
Income from grant recognition -170 -170 -102 -227 -100 0
Gain on sale of PP&E -3 -7 -56 0 0 0 0 0
Group’s share of loss of an associate 108 483 623 526 381 275 150 138
(Increase)/ decrease in inventories -1,045 -1,018 601 917 572 -590 -464 -485
(Increase)/ decrease in receivables 274 -232 -3,107 1,278 -253 -41 -190 -136
Increase/ (decrease) in payables 1,123 877 1,440 -1,258 -602 509 598 427
Interest paid -247 -151 -409 -248 -255 -243 -227 -200
Corporate income tax paid 83 -177 -18 0 0 0 0 0
Cash from operating activities 3,490 2,346 2,143 3,086 2,672 3,255 4,076 4,442
Capex -2,114 -2,530 -3,502 -969 -750 -1,500 -2,100 -2,300
Sale of PP&E 34 14 63 28 0 0 0 0
Changes in IFRS 16 values 0 0 0 18 0 0 0 0
Investments in and loans to other companies -1,262 -3,081 -3,526 -504 -11 0 0 0
Cash from investing activities -3,342 -5,597 -6,965 -1,428 -761 -1,500 -2,100 -2,300
Dividends pajd -55 -146 -73 0 -55 -55 -75 -189
Grants received 0 0 722 0 319 0 0 0
Increase in share capital 0 0 0 0 0 0 0 0
Change in debt -1,072 5,733 527 -849 -1,016 -1,480 -5,798 0
Change in leases 857 -217 -476 -235 -575 0 0 0
Loans repaid from related companies 0 0 2,000 0 0 0 0 0
Cash from financing activities -271 5,369 2,700 -1,084 -1,327 -795 -2,974 -1,732
Change in cash -123 2,118 -2,122 575 584 960 -997 410
Cash at the beginning of the year 382 259 2,377 254 830 1,414 2,374 1,376
Cash at the end of the year 259 2,377 254 830 1,414 2,374 1,376 1,786
FCF 1,376 -184 -1,359 2,117 1,922 1,755 1,976 2,142
FCF yield 9.9% -1.4% -11.8% 17.0% 11.3% 10.3% 11.6% 12.6%

Source: Company data, WOOD Research
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Important disclosures

This investment research is published by WOOD & Company Financial Services, a.s. (“‘WOOD&C0o") and/or one of its branches who are authorised and
regulated by the Czech National Bank (CNB) as Home State regulator and in Poland by the Polish Financial Supervision Authority (KNF), in Slovakia by the
National Bank of Slovakia (NBS), in Italy by the Companies and Stock Exchange Commission (CONSOB) and in the UK by the Financial Conduct Authority
(FCA) as Host State regulators.

This investment research was prepared by WOOD&Co with financial assistance from Taipei China through the TaiwanBusiness EBRD Technical Cooperation
Fund managed by the European Bank for Reconstruction and Development (“‘EBRD’). Neither EBRD nor Taipei China has had any editorial rights or other
influence on the content of this investment research. Neither EBRD nor Taipei China makes any representation or warranty or assumes any responsibility or
liability in relation to the contents of this investment research or reliance thereon. The views expressed in this investment research are those of WOOD&Co
and can in no way be taken to reflect the official opinion of EBRD or of Taipei China. EBRD may, as of the date hereof or in the future, have an investment
in, provide other advice or services to, or otherwise have a financial interest in, certain of the companies and parties contained or named in this investment
research or in their affiliates.

This investment research was completed on 19/10/2021 at 16:45 CET and disseminated on 20/10/2021 at 07:30 CET.

WOODA&Co’s rating and price target history for HansaMatrix in the preceding 12-month period:

Date Rating Date PT
18/12/2020 BUY - initiation of coverage 18/12/2020 EUR 10.26
20/10/2021 EUR 11.12

The history of all WOOD&CO0’s investment research disseminated during the preceeding 12-month period can be accessed via our website at
https://research.wood.com.

The meanings of recommendations made in WOOD&Co’s investment research are as follows:

BUY: The stock is expected to generate total returns of over 15% during the next 12 months as measured by the price target.

HOLD: The stock is expected to generate total returns of 0-15% during the next 12 months as measured by the price target.

SELL: The stock is expected to generate a negative total return during the next 12 months as measured by the price target.

RESTRICTED: Financial forecasts, and/or a rating and/or a price target is restricted from disclosure owing to Compliance or other regulatory/legal
considerations such as a blackout period or a conflict of interest.

NOT RATED: Suspension of rating after 30 consecutive weekdays where the current price vis-a-vis the price target has been out of the range dictated by the
current BUY/HOLD/SELL rating.

COVERAGE IN TRANSITION: Due to changes in the Research team, the disclosure of a stock’s rating and/or price target and/or financial information are
temporarily suspended.

As of the end of the last calendar quarter, the proportion of all WOOD&Co’s investment research vis-a-vis the proportion of subject companies that were
investment banking clients over the previous 12 months is as follows:

BUY HOLD SELL Restricted NOT RATED Coverage in transition
Equity Research Coverage 58% 37% 4% 1% n.a. n.a.
IB Clients 1% 1% n.a. 1% n.a. n.a.

Any prices of financial instruments quoted in this investment research are taken as of the previous day’s market close on the home market unless otherwise
stated.

Details of the methodologies used to determine WOOD&CO0'’s price targets and risk assessment related to the achievement of the targets are outlined
throughout the most recent substantive report/note on the subject company.

It should be assumed that the risks and valuation methodology presented in daily news or flash notes, and not changing WOOD&Co'’s estimates or ratings,
are as set out in the most recent substantive research report/note on the subject company and can be found on our website at https://research.wood.com.

WOOD&COo’s policy is to update investment research as it deems appropriate, based on developments in the subject company, sector or market that may
have a material impact on the views or opinions stated in the investment research.

WOOD Research Disclosures (as of 20 October 2021)
Company Disclosures
Alior Bank 5
Alpha Services and Holdings S.A. 1,2,3
AmRest

ANY Security Printing Company PLC
Astarta Holding N.V.

Banca Transilvania

Bank of Cyprus

Benefit Systems S.A.

BRD

Bucharest Stock Exchange
Santander Bank Polska

CcccC

CD Projekt

Ceska zbrojovka Group

CEZ

CME

Dino

DO&CO

Electrica

Erste Group Bank

Eurobank

Eurocash

Fortuna

Fondul Proprietatea
Graphisoft Park

ING BSK

Kazatomprom

Kernel

Kety

KGHM

Kofola CS

Komercni

Kruk

Lotos

MedLife

MONETA Money Bank

02 Czech Republic

OMV Petrom

Orange PL

Piraeus Financial Holdings S.A.
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Pekao 4,5
PGE 5
PGNiG 5
Philip Morris CR 5
PKN Orlen 5
PKO BP 4,5
PZU 4,5
Romgaz 5
Santander Bank Polska 5
Shoper 1,23
Siauliu Bankas 1,2,4
Tauron 5
TBC Bank 3
Ten Square Games 3
Transelectrica 5
Transgaz 5
Warsaw Stock Exchange 5
# Description
1 The company currently is, or in the past 12 months was, a client of WOOD&Co or any of its affiliates for the provision of corporate finance/investment banking services.
2 In the past 12 months, WOOD&Co or any of its affiliates have received compensation for corporate finance/investment banking services from the company.
3 In the past 12 months, WOOD&Co or any of its affiliates have been lead manager or co-lead manager of a publicly disclosed offer of the company’s financial instruments.
4 In the past 12 months, WOOD&Co or any of its affilates have acted as broker to the company
5 WOOD&Co or any of its affiliates are market maker(s) or liquidity provider(s) in relation to financial instruments of the company.
6 In the past 12 months, WOOD&Co or any of its affiliates have provided to the company any services set out in Sections A and B or Annex | to the Directive 2014/65/EU of
the European Parliament and of the Council, other than services listed under points 1, 3, 4 or 5 above, or received compensation for such services from the company.
7 The authoring analyst or any individual involved in the preparation of this investment research have purchased/received shares in the company prior to a public offering of
those shares; and the price at which they were acquired along with the date of acquisition are disclosed above.
8 The authoring analyst or any individual involved in the preparation of this investment research has a direct ownership position in securities issued by the company.
9 A partner, director, officer, employee or agent of WOOD&Co and its affiliates, or a member of his/her household, is an officer, or director, or serves as an advisor or board
member of the company.
10 WOOD&Co or its affiliates hold a net long or short position exceeding the threshold of 0,5% of the total issued share capital of the company, calculated in accordance with
Article3 of Regulation (EU) No 236/2012 and with Chapters Ill and IV of Commission Delegated Regulation (EU) No 918/2012.
11 The company owns more than 5% of the total issued share capital in WOOD&Co or any of its affiliates.

The authoring analysts who are responsible for the preparation of this investment research have received (or will receive) compensation based upon (among
other factors) the overall profits of WOOD&Co, which includes corporate finance/investment banking, sales and trading and principal trading revenues.
However, such authoring analysts have not received, and will not receive, compensation that is directly based upon or linked to one or more specific activities,
or to recommendations contained in the investment research. One factor in equity research analyst compensation is arranging corporate access
events/meetings between institutional clients and the management teams of covered companies (with the company management being more likely to
participate when the analyst has a positive view of the company).

WOOD&Co and its affiliates may have a corporate finance/investment banking or other relationship with the company that is the subject of this investment
research and may trade in any of the designated investments mentioned herein either for their own account or the accounts of their clients, in good faith or
in the normal course of market making. Accordingly, WOOD&Co or their affiliates, principals or employees (other than the authoring analyst(s) who prepared
this investment research) may at any time have a long or short position in any such designated investments, related designated investments or in options,
futures or other derivative instruments based thereon.

WOOD&Co manages conflicts of interest arising as a result of preparation and publication of research through its use of internal databases, notifications by
the relevant employees and Chinese Walls as monitored by Compliance. For further details, please see our website at https://www.wood.cz/mifid-
information/.

The information contained in this investment research has been compiled by WOOD&Co from sources believed to be reliable, but (with the exception of the
information about WOOD&Co) no representation or warranty, express or implied, is made by WOOD&Co, its affiliates or any other person as to its fairness,
accuracy, completeness or correctness. WOOD&Co has not independently verified the facts, assumptions, and estimates contained herein. All estimates,
opinions and other information contained in this investment research constitute WOOD&COo’ judgement as of the date of this investment research, are subject
to change without notice and are provided in good faith but without legal responsibility or liability.

WOOD&Co salespeople, traders, and other professionals may provide oral or written market commentary or trading strategies to our clients and our
proprietary trading desk that reflect opinions that are contrary to the opinions expressed in this investment research. WOOD&Co’s affiliates, proprietary trading
desk and investing businesses may make investment decisions that are inconsistent with the recommendations or views expressed in this investment
research.

This investment research is provided for information purposes only and does not constitute or form part of an offer or invitation or solicitation to engage in
investment activity or to buy or sell any designated investments discussed herein in any jurisdiction. As a result, the designated investments discussed in this
investment research may not be eligible for offer or sale in some jurisdictions. This investment research is not, and under no circumstances should be
construed as, a solicitation to act as a securities broker or dealer in any jurisdiction by any person or company that is not legally permitted to carry on the
business of a securities broker or dealer in that jurisdiction.

This investment research does not have regard to the investment objectives, financial situation or particular needs of any particular person. Investors should
consider this report as only a single factor in making their investment decision and obtain advice based on their own individual circumstances before making
an investment decision. To the fullest extent permitted by law, none of WOOD&Co, its affiliates or any other person accepts any liability whatsoever for any
direct or consequential loss arising from or in connection with the use of this investment research.

For United Kingdom or EU Residents:

This investment research is for persons who are eligible counterparties or professional clients within the meaning of Directive 2014/65/EU of the European
Parliament and of the Council of 15 May 2014 on markets in financial instruments and amending Directive 2002/92/EC and Directive 2011/61/EU and is
exempt from the general restrictions in section 21 of the Financial Services and Markets Act 2000 (or any analogous legislation) on the communication of
invitations or inducements to engage in investment activity on the grounds that it is being distributed in the United Kingdom only to persons of a kind described
in Article 19(5) (Investment Professionals) and 49(2) (High Net Worth companies, unincorporated associations, etc.) of the Financial Services and Markets
Act 2000 (Financial Promotion) Order 2005 (as amended).

For United States Residents:

This investment research distributed in the United States by WOOD&Co, and in certain instances by Brasil Plural Securities LLC (“Brasil Plural”), a U.S.
registered broker dealer, only to “major U.S. institutional investors”, as defined under Rule 15a-6 promulgated under the U.S. Securities Exchange Act of
1934, as amended, and as interpreted by the staff of the U.S. Securities and Exchange Commission (“SEC”). This investment research is not intended for
use by any person or entity that is not a major U.S. institutional investor. If you have received a copy of this research and are not a major U.S. institutional
investor, you are instructed not to read, rely on or reproduce the contents hereof, and to destroy this research or return it to WOOD&Co or to Brasil Plural.
Analyst(s) preparing this report are employees of WOOD&Co who are resident outside the United States and are not associated persons or employees of
any U.S. registered broker-dealer. Therefore the analyst(s) are not be subject to Rule 2711 of the Financial Industry Regulatory Authority (‘FINRA”) or to
Regulation AC adopted by SEC which, among other things, restrict communications with a subject company, public appearances and personal trading in
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securities by a research analyst. Any major U.S. Institutional investor wishing to effect transactions in any securities referred to herein or options thereon
should do so by contacting a representative of Brasil Plural. Brasil Plural is a broker-dealer registered with the SEC and a member of FINRA and the Securities
Investor Protection Corporation. Its address is 545 Madison Avenue, 8th Floor, New York, NY 10022 and its telephone number is 212-388-5613. WOOD&Co
is not affiliated with Brasil Plural or any other U.S. registered broker-dealer.

The views and sentiments expressed in this investment research and any findings thereof accurately reflect the analyst’s truthful views about the subject
securities and or issuers discussed herein.
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19/10/21 CEE Banks 3Q21E - improvements visible Marta Jezewska-Wasilewska, David Lojkasek
18/10/21 Nexters On the winner’s side Dmitry Vlasov, lldar Davletshin
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