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(From EUR 0.66)

Favourable macro, green triggers imminent

We keep our BUY rating on AUGA, with a new 12M price target (PT) of
EUR 0.70/share (from EUR 0.66), implying 70% upside. AUGA’s Expected events
mushroom business is now fighting high energy costs, and the growth
potential of its FMCG segment is being slowed by the difficult global
situation. However, with notable improvements in its dairy segment and
a stronger yoy crops result, we see a very good year ahead for the Key data
company overall. Moreover, in 4Q22E, the company plans to launch its

3Q22 results 30 November (TBC)

. . . . . . ; . Market Ca EUR 95m
first biomethane unit that will start charging its first batch of electric . . P 5%
tractors, while selling extra power to the grid. Based on the current 3y apTv EUR 0.01m
outlook, AUGA should benefit from the favourable pricing dynamics in  Shares outstanding 229.7m

dairy and crops, while facing no cost pressure on fertilisers. Lastly, we Major Shareholder:

believe that the latest share price drop was driven by employees selling Baltic Champs Group, 55%
L . Bloomberg Code AUGLL LH

shares, after the distribution of ¢.1% of the total shares through the VILSE Index 901

employee stock option programme. AUGA is trading currently at our

2022-24E EV/EBITDASs of 5.4-11.3x, well below its historical averages.

Inflation proxy, but costs growth evident. While, in the mushroom segment,

Price performance

AUGA has not been able to pass its rising costs onto consumers, the dairy and  52-w range 0.42-0.56
crops segments’ outlooks more than offset this. We also see gradual 52-w performance -15%
improvements in the FMCG segment, going forward, with the global supply Relative performance -10%

chain issues fading away. Overall, AUGA’s outlook in the coming years looks
very strong and we do not believe that it should be trading at its one-year low. ~ AUGA 12M share price performance

Green pipeline triggers imminent. AUGA is now more cautious on the  oeo
delivery of its green pipeline but, overall, its previous guidance stands. By the
year-end, AUGA plans to have three fully operational biomethane tractors,
driven by its own electricity, generated by biomethane plants. One biomethane
unit is expected to be launched in 4Q22E, followed by two more at the
beginning of next year, if not sooner. The testing of the new specialised feed s
technology, which should reduce its carbon footprint, is ongoing. We strongly
believe that the launch of its own power production charging tractors will attract 0'4§e§.21 bzt wezr  omzz sea
interest among the agricultural community. Moreover, before the green tractors e AUGLLL LH VILSE Index (rebased)
are scaled up, AUGA plans to sell the excess power to the grid, limiting its own

cost pressure, mainly in the mushroom segment.

0.55

Model update. We are now more conservative on this year’s crops estimates,
due to the bad weather conditions in the past few months, but still expect solid
growth yoy from the segment, thanks to the yoy improved yields and pricing.
We hike our dairy estimates, driven mainly by higher prices. On the opposite
side, we have become more conservative in our mushroom margin forecasts,
hit by higher costs, and we also see higher pressure on the gross profit in the
FMCG segment. Overall, however, we are less bullish on operating expenses
than previously, due to the company’s good cost control. This year, we forecast
1.3x yoy higher EBITDA and a 2021-24E EBITDA CAGR of 35%.

Valuation and risks. AUGA trades at our 2022-24E EV/EBITDASs of 5.4-11.3X,
broadly in line with its peers, but below its historical averages. Our DCF yields
85% upside, above our peer valuation, better capturing AUGA’s improving
long-term outlook. The main risks are: poor weather conditions; execution;
inflationary pressure, COVID-19; and regulatory changes, especially those
affecting the subsidies’ income. The negative effects of recession, in both the
EU and globally, also present significant risk to the company’s sales.

EURm Sales EBITDA Net EPS P/E EV/EBITDA* P/BV Div. yield DPS
Profit (EUR) (x) (x) (x) (EUR)
2019 711 17.1 -3.2 -0.01 nm. 11.6 0.9 0.0% 0.0
2020 83.1 20.8 1.8 0.01 56.4 10.3 11 0.0% 0.0
2021 717 9.1 -15.4 -0.07 nm. 98.7 12 0.0% 0.0
2022E 91.3 20.9 0.9 0.00 108.7 11.3 12 0.0% 0.0
EQ UITY 2023E 105.3 276 7.0 0.03 13.7 6.7 11 0.0% 00
2024E 113.8 30.6 9.6 0.05 9.9 5.4 1.0 0.0% 0.0
R E S EA R C H *Adjusted for the IFRS 16 effect
Analysts: Ondrej Slama, Aidar Ulan Prague: +420 222 096 484
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Company snapshot — BUY, PT EUR 0.70

AUGA Group AB
BUY

COMPANY DESCRIPTION

OPERATING DATA

GROSS PROFIT BY SEGMENT, 2022E

Bloomberg ticker AUGILLH o
Closing price (EUR) 0.42 AUGA Group AB is a Lithuania-based company engaged in the agriculture sector. The company’s
Price target (EUR) 0.70 s activities focus mainly on three segments: 1) mushroom growing; 2) plant production; and 3)
Upside to PT . 70% livestock production. Recently, the group also launched its own FMCG segment, which has been
Shares outstanding (m) 2.7 050 growing rapidly. It operates domestically, in Lithuania, but the majority of its sales are generated
Mcap (EUR m) 95 % of
3M ADTV (EUR m) 0.01 by .exp.orts. The group has .1,200 employeeg and owns and_ I§a§es around 40k. ha of land, 99% of
045 which is certified as organic. AUGA consolidates 137 subsidiaries, most of which are fully owned
Free float 45% o . L .
52 Week Range 0.42-0.56 by the company. AUGA is listed 9n the Vilnius and Warsaw StOf:k exchanges. Mr. Juscius’ Baltic
52W performance 15% i o o e g Champs controls the company, with a 55% stake. The othgr main shareholders include the EBRD
Relative performance -10% AUGLL L VILSE Index (ebased) (8.6%) and Zilvinas Marcinekevicus (6.93%).
RATIOS
PER SHARE RATIOS 2019 2020 2021 2022E 2023E 2024E VALUATION RATIOS 2019 2020 2021 2022E 2023E 2024E
EPS -0.01 0.01 -0.07 0.00 0.03 0.05 P/E nm. 56.4x nm. 108.7x  13.7x 9.9x
BVPS 0.39 0.40 0.34 0.35 0.38 0.42 PI/CF n.m. n.m. nm. 6.9 3.8x 3.8x
DPS 0.00 0.00 0.00 0.00 0.00 0.00 P/BV 0.9x 1.1x 1.2x 1.2x 1.1x 1.0x
EV/EBITDA, IFRS 16 adjusted 11.6x  10.3x 98.7x  11.3x 6.7x 5.4x
FINANCIAL RATIOS 2019 2020 2021 2022E 2023E 2024E EV/EBITDA 10.2x 9.3x 21.6x 9.6x 7.0x 6.1x
EBITDA margin 24.1% 251% 12.6% 22.8% 26.2% 26.8% EV/Sales 2.4x 2.3x 2.7x 2.2x 1.8x 1.6x
EBIT margin 1.4% 83% -13.7% 8.9% 13.9% 15.4% EV/IEBIT 172.3x ~ 28.0x nm. 24.7x 13.1x  10.6x
Net margin -45% 2.2% -215% 1.0% 6.6% 8.4%
ROE -3.6% 1.9% -19.5% 1.1% 8.0% 10.0% FCF, EURm 11 18.3 -7.8 2.9 135 12.6
ROIC 1.0% 4.0% -5.1% 4.5% 8.6% 10.0% FCF yield 1.4% 18.1% -8.2% 3.1% 142% 13.2%
ROA -1.6% 0.8% -7.3% 0.4% 2.9% 3.8%
Net debt/EBITDA 5.3x 4.4x  11.1x 5.0x 3.5x 3.0x Dividend yield 0% 0% 0% 0% 0% 0%
Net debt/EBITDA, IFRS 16 adjusted 3.9x 3.3x  35.1x 4.1x 1.9x 1.2x Payout ratio 0% 0% 0% 0% 0% 0%
Total debt/Equity 1.0x 1.0x 1.3x 1.4x 1.3x 1.1x
COMPANY FINANCIALS
INCOME STATEMENT, EUR m 2019 2020 2021 2022E 2023E 2024E BALANCE SHEET, EUR m 2019 2020 2021 2022E 2023E 2024E
Revenues 71 831 7z 91.3 1053 1138 LT Assets 1447 1476 1553 1563 158.1  160.9
Revaluation 3.1 52 -5.9 5.7 12.7 14.7 Long-term receivables 5.7 0.4 0.4 0.4 0.4 0.4
Cost of Goods Sold -644 -725 -61.8 -76.9 -89.1 -95.7 Property, plant and equipment 91.9 97.0 99.9 100.6 102.0 104.5
Gross profit 9.8 15.8 4.0 20.1 28.8 329 Biological assets 9.4 9.7 10.0 10.3 10.6 10.9
Operating expenses -9.6 -10.2 -144 -12.6 -14.7 -15.9 Other 37.7 40.4 45.0 45.0 45.0 45.0
Other income 0.7 1.4 0.6 0.6 0.6 0.6 Current Assets 620  66.1 56.8 69.6 841  90.5
EBIT 10 6.9 -9.8 8.1 14.7 175 Inventories 29.0 30.4 24.1 31.6 317 34.1
EBITDA 17.1 20.8 9.1 20.9 27.6 30.6 Trade receivables 133 16.1 10.9 139 14.4 12.5
Finance cost -5.0 -5.5 -6.5 -7.2 -7.7 -7.5 Cash and cash equivalents 3.7 25 2.4 3.6 13.3 16.5
Share of net profit of associates 0.0 0.0 0.0 0.0 0.0 0.0 Other 16.0 17.1 19.4 20.5 24.7 27.4]
Profit (loss) before income tax -4.0 13 -16.3 0.9 7.0 10.0 Total assets 206.7 213.7 2125 2259 2422 251.4
Income tax 0.8 0.4 0.8 0.0 0.0 -0.4
Net Income -3.2 18 -154 0.9 7.0 9.6 Current Liabilities 55.3 42.0 45.1 53.6 60.9 64.0
Short Term Borrowing 37.2 20.4 19.2 19.8 20.4 21.0
CASH FLOW, EUR m 2019 2020 2021 2022E 2023E 2024E Payables 13.4 16.3 195 27.4 34.2 36.7
CF from Operations -4.9 -15 -3.0 13.8 25.2 254 Other 4.7 5.3 6.4 6.4 6.4 6.4]
Thereof D&A 13.0 133 14.9 12.8 12.9 13.0 LT Liabilities 61.3 78.9 88.4 92.4 94.4 90.9
Thereof changes in WC -4.6 10.3 0.6 -2.2 31 0.5 LT Loans 20.7 40.5 46.1 50.1 52.1 48.6!
CF from Investments -25 7.2 -5.9 -7.4 -8.3 -9.4 Other LT liabilities 40.7 38.4 42.3 42.3 42.3 42.3
Thereof CAPEX -3.3 -6.6 -7.0 -8.6 -9.4  -105 Total Liabilities 116.6 1209 1335 146.0 1554 154.9
CEF from Financing -15 -7.3 -5.1 5.2 7.2 -12.8 Minority Interest 0.4 0.4 0.4 0.4 0.4 0.4]
Thereof Dividends Paid 0.0 0.0 0.0 0.0 0.0 0.0 Shareholders' Equity 89.7 92.5 78.6 79.5 86.5 96.1
Thereof Proceeds From Loans 6.4 0.7 4.1 4.0 2.0 -35 Total Liabilities and Equity 206.7 213.7 2125 2259 242.2 251.4
Net debt, IFRS 16 adjusted 43.3 48.2 52.6 54.9 38.0 28.6 Net debt 90.3 92.0 100.5 104.0 96.8 90.6

2019 2020 2021 2022E 2023E 2024E FMCG
Total mushrooms sold, kt 123 129 120 121 121 122 5%
Non-organic mushrooms, kt 11.3 11.9 11.3 11.3 11.1 10.9
Organic mushrooms, kt 0.9 1.0 0.7 0.7 1.0 1.3
Mushrooms
Total cultivated land, ths ha 38.6 39.6 39.1 38.6 38.6 38.6 -3%
Production volume, kt 1919 2275 1652 2339 2456 255.8
Wheat 48.4 48.9 34.1 44.6 46.8 49.2
Pulses 13.4 24.4 8.8 16.7 17.6 18.3
Other cash crops 75.2 93.9 70.8 119.2 1251 130.1
Forage Crops 54.8 60.4 51.5 53.4 56.0 58.3
Total milk sold, tons 259 268 271 268 281 295
Non-organic milk, tons 6.4 1.5 0.6 - - - Crops
Organic milk, tons 181 239 251 254 266 280 B1%
Cattle, kt 0.7 0.7 0.7 0.8 0.8 0.8
AUGA Group WOOD & Company



Investment case: favourable pricing outlook outweighs higher costs

New green projects delivery is imminent

During its 2Q22 call, AUGA signalled some caution on the timely delivery of the green tractors and the
biomethane units due to supply chain issues and delays caused by third parties but, overall, the guidance
stands: in 4Q22E, the company targets one biomethane unit and two more (out of three) will follow at
the very beginning of next year, if not this year already. Secondly, the company is continuing works on
its specialised feed technology, which is being tested currently, targeting improved milk yields and lower
GHG emissions. Lastly, the first three green tractors are expected to be fully operational in 4Q22E (vs.
10 planned previously).

Despite the slight delay in the biomethane project and a smaller first batch of the green tractors, we still
see the delivery of these projects as a major trigger for the company. We do not yet know the capacity
of the three biomethane units or the utilisation factor in the coming years, but still expect them to reduce
the company’s overall energy costs significantly — through lower fuel costs once the green tractor fleet
becomes larger and thanks to selling the extra power production to the grid before their output serves
the group. Moreover, if the company proves its tractors can indeed run on manure on a larger scale, with
limited emissions and lower costs vs. conventional tractors, this finalised product is likely to be monetised
in the future, in our view.

We are waiting patiently for the company to deliver on its goal and provide more details on the economics
of the three projects, before reflecting them in our model. However, next year already, we are likely to
reduce our mushroom energy costs forecasts (through the electricity sales of the three biomethane units)
and will reduce the fuel costs in the crops segment gradually, if the company moves to replace more
diesel tractors. As for revenues, we believe that it will take more time to monetise the three products but,
as the tractor fleet grows, they will attract more interest from the market — smaller farmers, but perhaps
also larger competitors. We also believe that the market is not yet reflecting the value of these
investments and there is only upside to AUGA’s success in this field.

AUGA: 2022 green agro pipeline

. Project | P _ | St ______

Biomethane infrastructure The group is planning to operate 3 facilities by Q4 2022. At least one of the units will start

operating late this year.

Specialized feed technology First prototype is already built and is in testing currently.  Testing phase. Further

AUGA tractor

Two main targets: a) improved milk yields, b) reduction of development of technology.
CO2 e emissions.

The group is planning to start scaling of technology in it's
farms if tests will be successful.

The group is aiming to have up to 10 tractors working in First batch should be completed in
group's fields by Q4 2022. Agreement for assembling is Qé4.
already signed.

Source: Company data, WOOD Research

Model adjustments

Overall, we have become more conservative in our 2022E gross profit forecast (16% lower), following
the 1H22 results, released this month. This is driven by our lower estimates in the mushroom segment
and lower margins in FMCG and crops, but is compensated partly by stronger dairy forecasts. In the
long term, however, we are more bullish now in our EBITDA forecasts, due mainly to the favourable soft
commodities pricing outlook (crops segment), as well as improvements in the dairy segment (yield and
pricing) and lower costs growth than expected previously (good cost control vs. our previous estimates).
We are now more cautious on the mushroom segment, due to the elevated energy costs, but we note
that AUGA might offset some of these costs with new revenue streams from electricity sales generated
by the biomethane units (not reflected in our forecasts)

In crops, we have reduced our 2022E gross profit forecast, to EUR 17m from EUR 21m, due mainly to
lower revaluation gains (EUR 8m vs. the EUR 11m expected previously). While the harvest has been
good this year, on average, and should support the 2H22E and 1H23E yoy results strongly, we follow
the company’s guidance on stable prices, but a declining yield, and a 2H22E gain on revaluation due to
the unfavourable weather conditions over the past few months. In 1H22, AUGA sold 69% of its forecasted
2022 harvest, at 58% higher prices (excluding long-term agreements). Considering the price outlook
now, we expect the remainder to be sold at 28% yoy higher prices, leading to strong revenue and gross
profit growth in 2H22E and next year.

AUGA Group
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Model changes

In dairy, we have upgraded our 2022E gross profit to EUR 2.5m, from the EUR 1.2m expected
previously. While the milk yield dropped 4% yoy in 2Q22 due to a lack of own feed ingredients that would
be too expensive to buy at market prices to generate sufficient margins, we note that the yield is
expected, by the company, to grow again, with the new feed from the current harvest, and we therefore
see roughly flat volumes this year. The improved results are then driven by higher-than-expected milk
prices. We are conservative in our 2023E-onwards milk price growth forecasts, but are pleased with the
company’s cost control, leading to higher profitability in the long term.

Ytd, the mushroom segment has performed worse than we expected in terms of revenues, but also
increasing costs. Not only did a good forest mushroom season hit the segment in 2Q22 and likely also
in 3Q22E, the warmer weather in September is likely to increase costs again, leading to a weak 3Q22E
and, overall, a disappointing full year. Due to the increasing costs (mainly energy), but also slow realised
price growth (in single digits this year), we scale down our 2022E gross profit forecasts to -EUR 0.6m
vs. the EUR Om expected previously. Due to high energy costs, we now expect the segment to achieve
pre-COVID, pre-recession profitability by 2024-25E. However, we note that, despite the difficult outlook
ahead, AUGA’s mushroom business might benefit from the current situation, likely grabbing higher
market share in the future from smaller mushroom producers shutting down. Moreover, despite the weak
numbers now, the mushroom segment represents a valuable part of AUGA’s overall business and we
now see only improvements ahead, with the energy crisis fading and the prices gradually catching up
with increased costs.

In FMCG, we stick to our already conservative June 2022E revenue forecast of EUR 6.8m, but reduce
the gross profit margin to 15%, from 23%, due to higher costs, yielding gross profit of EUR 1.0m (down
from EUR 1.6m). According to the company, the pricing of products should improve in 3Q22E and the
dairy product should also be relaunched in the second part of the year. In the coming years, we stick to
a healthy revenue growth forecast and a 25% gross profit margin.

EUR m Gross profit EBITDA Net profit

2022E 2023E 2024E 2022E 2023E 2024E 2022E 2023E 2024E
New 20.1 28.8 32.9 20.9 27.6 30.6 0.9 7.0 9.6
old 24.0 28.3 31.9 22.7 26.5 29.5 2.7 5.9 8.4
% Difference -16.3% 1.8% 3.2% -8.1% 4.0% 3.6% -67.5% 18.0% 14.4%
Source: WOOD Research
AUGA Group 5 WOOD & Company



Valuation — BUY, PT EUR 0.70

We reiterate our BUY rating on AUGA, with a 12M PT of EUR 0.70/share (up from EUR 0.66/share),
implying 70% upside potential. Our valuation approach remains unchanged: we derive our PT from our
DCF (an 80% weight, as we believe it better captures AUGA’s long-term growth potential) and peer
valuations (a 20% weight, as a sanity check). We do not use a DDM, as we believe that AUGA is unlikely
to start distributing dividends in the foreseeable future, but will focus instead on growth. Our DCF yields
upside of 85%. AUGA trades at our 2022-24E P/Es of 9.9-108.7x, implying 2% downside. While, on our
EV/EBITDAs, adjusted for the IFRS 16 effect, the company is valued at 5.4-11.3x, implying 20% upside
to the current price. We note that our forecast period covers 2021-26E and does not include any value
generated from AUGA’s ongoing R&D activities, focused on becoming a sustainable agritech company
and then sharing its innovations with other, smaller organic farmers. The ongoing R&D programme could,
therefore, offer more upside for our valuation.

Valuation summary

EURmM EUR/sh Upside
DCF 0.77 85%
Peers 0.45 9%
EV/EBITDA 0.50 19%
P/E 0.41 -2%
Weighted average (80:20) 0.70 70%

Source: Bloomberg, WOOD Research

DCF valuation

We use a five-year FCFE model, arriving at a 12M PT of EUR 0.77/share, implying 85% upside. We
base our DCF valuation model on the following assumptions:

4 A risk free rate of 4%; a leveraged beta of 0.95x, derived from the Damodaran database; and an

equity risk premium of 9.0%, adjusted upwards due to the low liquidity. This produces a cost of
equity of 12.6% for our entire forecast period. We also use a cost of debt of 6.5% and a tax rate of
15% (all unchanged).

This results in a WACC of 8.5-9.3% (vs. 8.5-9.2% previously) in 2021-26E. We assume a 2% TGR.

AUGA: DCF

EUR, 000s 2022E 2023E 2024E 2025E 2026E

Net income 877 6,964 9,612 10,982 12,561

Net borrowings -4,574 -2,574 2,956 956 426

Depreciation 14,949 12,851 12,980 13,110 13,241

Change in net working capital -2,155 3,105 501 -904 -1,120

Capex -8,558 -9,414 -10,544 -11,809 -13,226
FCFE 539 10,933 15,505 12,335 11,882
Discount factor 0.98 0.90 0.83 0.75 0.69
PV of FCFE 528 9,849 12,799 9,297 8,148

Sum of NPV of FCFE 40,621

Terminal growth rate 2%

Terminal value 114,589

Equity value 155,210

Fair Value of Equity Per Share 0.68

12M PT, EUR/sh 0.77

Upside potential 85.1%

Source: Bloomberg, WOOD Research

WACC calculation

2022E 2023E 2024E 2025E 2026E

Risk-free rate 4.0% 4.0% 4.0% 4.0% 4.0%
Beta 0.95 0.95 0.95 0.95 0.95
Equity risk premium 9.0% 9.0% 9.0% 9.0% 9.0%
Cost of equity 12.6% 12.6% 12.6% 12.6% 12.6%
Cost of debt 6.5% 6.5% 6.5% 6.5% 6.5%
Tax rate 15.0% 15.0% 15.0% 15.0% 15.0%
Effective cost of debt 5.5% 5.5% 5.5% 5.5% 5.5%
Weight of debt 57.5% 56.0% 52.7% 49.8% 46.9%
Weight of equity 42.5% 44.0% 47.3% 50.2% 53.1%
WACC 8.5% 8.6% 8.8% 9.1% 9.3%
Source: WOOD Research
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Selected peers

Peers

Selecting AUGA’s peers has proven quite difficult. Geographically, AUGA is closest to Kernel and
Astarta, but its business models and product portfolios are very different and today’s comparison is out
of the question, due to the conflict. We have selected companies present in the organic food sector, but
we note that, as a future agritech company, AUGA could be approaching higher multiples, in our view.
AUGA trades at our 2022-24E P/Es of 9.9-108.7x and EV/EBITDAs of 5.4-11.3x, adjusted for the
IFRS 16 effect. Our peer multiples valuation implies a 12M PT of EUR 0.45/share, or 9% upside, well
below our DCF (an 80% weight). We note that our peer group is not perfect and the P/E valuation is hit
by the weak 2022E net profit estimate, as well as the peers multiple compression. In AUGA’s case,
however, we note that the pricing outlook remains stellar, the company faces no additional fertiliser costs
and the upside from the biomethane units sales is not reflected in our forecasts.

EV/EBITDA

EUR 000s 2022E 2023E 2024E
Peer multiple 8.5 7.2 6.1
EBITDA* 16,288 23,005 25,999
Net debt 54,917 38,023 28,574
Equity value 84,158 126,984 130,598
Average 113,913

EUR/sh 0.50

Upside 19%

Source: Bloomberg, WOOD Research; *adjusted for the IFRS 16 effect

P/E

EUR 000s 2022E 2023E 2024E
Peer multiple 41.6 18.0 12.4
Net profit 877 6,964 9,612
Equity value 36,483 125,354 119,527
Average 93,788

EUR/sh 0.41

Upside -2%

Source: Bloomberg, WOOD Research

Company Ticker MCAP P/E EV/EBITDA*
(EUR m)

2022E 2023E 2024E 2022E 2023E 2024E
Adecoagro AGRO US 880 6.3 6.0 9.8 3.3 3.0 34
Astarta AST PW 126 12.1 21.8 n.a. n.a. n.a. n.a.
BF Spa BFF IM 1,293 8.7 7.4 6.7 n.a. n.a. n.a.
Costa Group CGC AU 795 19.1 13.8 12.5 6.0 5.7 5.4
Fodelia FODELIA FH 34 34.2 17.1 12.7 n.a. n.a. n.a.
Hain Celestial HAIN US 1,571 23.2 16.6 14.2 12.9 10.8 10.0
Ichitan Group ICHI TB 332 21.4 18.0 17.1 n.a. n.a. n.a.
Kernel KER PW 308 9.1 10.2 59 4.4 4.1 2.1
Orior AG ORON SW 481 16.1 15.0 13.7 9.2 8.8 8.1
Select Harvest SHV AU 434 50.4 20.7 11.4 17.7 11.4 7.8
SunOpta STKL US 1,001 286.0 57.1 21.1 n.a. n.a. n.a.
Sprouts Farmers Market SFM US 3,083 12.4 12.3 11.9 6.3 6.4 6.0
Vital Farm VITL US 491 237.6 58.8 29.7 30.3 15.1 n.a.
Median 19.1 16.6 12.6 6.3 6.4 6.0
Average 41.6 18.0 12.4 8.5 7.2 6.1
AUGA Group AUGIL LH 95 108.7 13.7 9.9 11.3 6.7 5.4
Discount (premium) to median -469% 18% 21% -81% -4% 10%
Discount (premium) to average -161% 24% 20% -32% 7% 12%

Source: Bloomberg, WOOD Research; *EV/EBITDA adjusted for the IFRS 16 effect
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Risks

Weather. As seen last year, unfavourable weather conditions are the main risk for AUGA and its largest
segment, crops, as well as our current estimates.

Execution. While we believe we are conservative in our assumptions, AUGA has a very bullish plan in
terms of the profitability for each of its four segments. We look forward to revising our estimates upwards,
should the company deliver, but we note that even our financial forecasts demand a high level of
operational excellence.

Subsidies. Any change in the subsidies distribution, either to the downside or upside, would lead to
changes in our financial forecasts and valuation. We believe that our subsidies forecast is conservative
enough and we see more upside than downside risk for our subsidies’ income numbers. With subsidies
hiked this year, we now see lower upside risk for our subsidies estimates, going forward.

Inflation. From higher fuel prices feeding the tractors to higher wages or more expensive gas and power
used in mushroom production, we try to reflect these cost increases in our model. Conversely, we believe
that AUGA is a great inflation hedge, in both the short term, thanks to the supply and demand food
dynamics, and the long term, with zero exposure to conventional fertilisers and the food inflation sticking
around for much longer.

Demand and COVID-19. So far, AUGA has been affected only moderately by the pandemic, mainly in
its mushroom segment (factory shutdowns). However, prolonged economic weakness, leading to weaker
organic goods demand and prices, more government-imposed restrictions later this year, or a wider
spread of the pandemic within the firm (mainly the mushroom facilities) pose significant risks for AUGA.
Currently, we believe that the risks are more skewed to the upside for AUGA, with more stress on the
supply chains or other producers driving the soft commodity prices higher.

Other major risks. Crop and animal diseases; the loss of recognitions and certifications; changes in
regulations; a loss of land leases; and the volatility of agricultural product prices. Moreover, AUGA’s
shares are still very illiquid, at only EUR 10k traded daily in the past three months.

AUGA Group
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Financials

Income statement

EUR m 2019 2020 2021 2022E 2023E 2024E
Revenues 71.1 83.1 71.7 91.3 105.3 113.8
Revaluation 3.1 5.2 -5.9 5.7 12.7 14.7
Cost of goods sold -64.4 -72.5 -61.8 -76.9 -89.1 -95.7
Gross profit 9.8 15.8 4.0 20.1 28.8 32.9
Operating expenses 9.6 -10.2 -14.4 -12.6 -14.7 -15.9
Other income 0.7 1.4 0.6 0.6 0.6 0.6
EBIT 1.0 6.9 -9.8 8.1 14.7 17.5
EBITDA 17.1 20.8 9.1 20.9 27.6 30.6
Finance cost -5.0 -5.5 -6.5 -7.2 -7.7 -7.5
Share of net profit of associates 0.0 0.0 0.0 0.0 0.0 0.0
Profit (loss) before income tax -4.0 1.3 -16.3 0.9 7.0 10.0
Income tax 0.8 0.4 0.8 0.0 0.0 -0.4
Net Income -3.2 1.8 -15.4 0.9 7.0 9.6
Source: Company data, WOOD Research
Balance sheet
EUR m 2019 2020 2021 2022E 2023E 2024E
Long-term assets 144.7 147.6 155.3 156.3 158.1 160.9
Long-term receivables 5.7 0.4 0.4 0.4 0.4 0.4
Property, plant and equipment 91.9 97.0 99.9 100.6 102.0 104.5
Biological assets 9.4 9.7 10.0 10.3 10.6 10.9
Other 37.7 40.4 45.0 45.0 45.0 45.0
Current assets 62.0 66.1 56.8 69.6 84.1 90.5
Inventories 29.0 30.4 24.1 31.6 31.7 34.1
Trade receivables 13.3 16.1 10.9 13.9 14.4 125
Cash and cash equivalents 3.7 25 2.4 3.6 13.3 16.5
Other 16.0 17.1 19.4 20.5 247 27.4
Total assets 206.7 213.7 212.5 225.9 242.2 251.4
Current liabilities 55.3 42.0 45.1 53.6 60.9 64.0
Short-term borrowing 37.2 20.4 19.2 19.8 204 21.0
Payables 134 16.3 19.5 27.4 34.2 36.7
Other 4.7 5.3 6.4 6.4 6.4 6.4
Long-term liabilities 61.3 78.9 88.4 92.4 94.4 90.9
Long-term loans 20.7 40.5 46.1 50.1 52.1 48.6
Other long-term liabilities 40.7 38.4 42.3 42.3 42.3 42.3
Total liabilities 116.6 120.9 133.5 146.0 155.4 154.9
Minority interest 0.4 0.4 0.4 0.4 0.4 0.4
Shareholders’ equity 89.7 92.5 78.6 79.5 86.5 96.1
Total liabilities and equity 206.7 213.7 212.5 225.9 242.2 251.4
Net debt 90.3 92.0 100.5 104.0 96.8 90.6
Source: Company data, WOOD Research
Cash flow statement
EUR m 2019 2020 2021 2022E 2023E 2024E
CF from operations -4.9 -1.5 -3.0 13.8 25.2 25.4
o/w D&A 13.0 13.3 14.9 12.8 12.9 13.0
o/w changes in WC -4.6 10.3 0.6 -2.2 3.1 0.5
CF from investments -2.5 -7.2 -5.9 -7.4 -8.3 -9.4
o/w capex -3.3 -6.6 -7.0 -8.6 94 -10.5
CF from financing -1.5 -7.3 5.1 -5.2 -7.2 -12.8
o/w dividends paid 0.0 0.0 0.0 0.0 0.0 0.0
o/w net proceeds from loans 6.4 0.7 4.1 4.0 2.0 -35
Source: Company data, WOOD Research
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Important disclosures

This investment research is published by WOOD & Company Financial Services, a.s. (“WOOD&C0o") and/or one of its branches who are authorised and
regulated by the Czech National Bank (CNB) as Home State regulator and in Poland by the Polish Financial Supervision Authority (KNF), in Slovakia by the
National Bank of Slovakia (NBS), in Italy by the Companies and Stock Exchange Commission (CONSOB) and in the UK by the Financial Conduct Authority
(FCA) as Host State regulators.

This investment research was prepared by WOOD&Co with financial assistance from Taipei China through the TaiwanBusiness EBRD Technical Cooperation
Fund managed by the European Bank for Reconstruction and Development (“‘EBRD”). Neither EBRD nor Taipei China has had any editorial rights or other
influence on the content of this investment research. Neither EBRD nor Taipei China makes any representation or warranty or assumes any responsibility or
liability in relation to the contents of this investment research or reliance thereon. The views expressed in this investment research are those of WOOD&Co
and can in no way be taken to reflect the official opinion of EBRD or of Taipei China. EBRD may, as of the date hereof or in the future, have an investment
in, provide other advice or services to, or otherwise have a financial interest in, certain of the companies and parties contained or named in this investment
research or in their affiliates.

This investment research was completed on 26/09/2022 at 20:00 CET and disseminated on 27/09/2022 at 07:30 CET.

WOOD&Co’s rating and price target history for AUGA Group over the preceding 12-month period:
Date Rating Date PT
16/11/2020 BUY —initiation of coverage 16/11/2020 EUR 0.64
22/07/2021 EUR 0.74
16/12/2021 EUR 0.61
09/06/2022 EUR 0.66
27/09/2022 EUR 0.70

The history of all WOOD&CO0’s investment research disseminated during the preceeding 12-month period can be accessed via our website at
https://research.wood.com.

The meanings of recommendations made in WOOD&Co’s investment research are as follows:

BUY: The stock is expected to generate total returns of over 15% during the next 12 months as measured by the price target.

HOLD: The stock is expected to generate total returns of 0-15% during the next 12 months as measured by the price target.

SELL: The stock is expected to generate a negative total return during the next 12 months as measured by the price target.

RESTRICTED: Financial forecasts, and/or a rating and/or a price target is restricted from disclosure owing to Compliance or other regulatory/legal
considerations such as a blackout period or a conflict of interest.

NOT RATED: Suspension of rating after 30 consecutive weekdays where the current price vis-a-vis the price target has been out of the range dictated by the
current BUY/HOLD/SELL rating.

COVERAGE IN TRANSITION: Due to changes in the Research team, the disclosure of a stock’s rating and/or price target and/or financial information are
temporarily suspended.

As of the end of the last calendar quarter, the proportion of all WOOD&CO0’s investment research vis-a-vis the proportion of subject companies that were
investment banking clients over the previous 12 months is as follows:

BUY HOLD SELL Restricted NOT RATED Coverage in transition
Equity Research Coverage 61% 32% 6% 1% n.a. n.a.
IB Clients 1% 1% n.a. n.a. n.a. n.a.

Any prices of financial instruments quoted in this investment research are taken as of the previous day’s market close on the home market unless otherwise
stated.

Details of the methodologies used to determine WOOD&CO’s price targets and risk assessment related to the achievement of the targets are outlined
throughout the most recent substantive report/note on the subject company.

It should be assumed that the risks and valuation methodology presented in daily news or flash notes, and not changing WOOD&CO0'’s estimates or ratings,
are as set out in the most recent substantive research report/note on the subject company and can be found on our website at https://research.wood.com.

WOOD&CO’s policy is to update investment research as it deems appropriate, based on developments in the subject company, sector or market that may
have a material impact on the views or opinions stated in the investment research.

WOOD Research Disclosures (as of 27 September 2022)
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Philip Morris CR 5
PKN Orlen 5
PKO BP 4,5
PZU 4,5
Romgaz 5
Santander Bank Polska 5
Shoper 1,2,3
Siauliu Bankas 5
STS 1,23
Ten Square Games 3
Transelectrica 5
Transgaz 5
# Description
1 The company currently is, or in the past 12 months was, a client of WOOD&Co or any of its affiliates for the provision of corporate finance/investment banking services.
2 In the past 12 months, WOOD&Co or any of its affiliates have received compensation for corporate finance/investment banking services from the company.
3 In the past 12 months, WOOD&Co or any of its affiliates have been lead manager or co-lead manager of a publicly disclosed offer of the company’s financial instruments.
4 In the past 12 months, WOOD&Co or any of its affilates have acted as broker to the company
5  WOOD&Co or any of its affiliates are market maker(s) or liquidity provider(s) in relation to financial instruments of the company.
6 In the past 12 months, WOOD&Co or any of its affiliates have provided to the company any services set out in Sections A and B or Annex | to the Directive 2014/65/EU of the

European Parliament and of the Council, other than services listed under points 1, 3, 4 or 5 above, or received compensation for such services from the company.

7  The authoring analyst or any individual involved in the preparation of this investment research have purchased/received shares in the company prior to a public offering of those
shares; and the price at which they were acquired along with the date of acquisition are disclosed above.

8 The authoring analyst or any individual involved in the preparation of this investment research has a direct ownership position in securities issued by the company.

9 A partner, director, officer, employee or agent of WOOD&Co and its affiliates, or a member of his/her household, is an officer, or director, or serves as an advisor or board member
of the company.

10 WOOD&Co or its affiliates hold a net long or short position exceeding the threshold of 0,5% of the total issued share capital of the company, calculated in accordance with Artcle3
of Regulation (EU) No 236/2012 and with Chapters Ill and IV of Commission Delegated Regulation (EU) No 918/2012.

11 The company owns more than 5% of the total issued share capital in WOOD&Co or any of its affiliates.

The authoring analysts who are responsible for the preparation of this investment research have received (or will receive) compensation based upon (among other
factors) the overall profits of WOOD&Co, which includes corporate finance/investment banking, sales and trading and principal trading revenues. However, such
authoring analysts have not received, and will not receive, compensation that is directly based upon or linked to one or more specific activities, or to
recommendations contained in the investment research. One factor in equity research analyst compensation is arranging corporate access events/meetings
between institutional clients and the management teams of covered companies (with the company management being more likely to participate when the analyst
has a positive view of the company).

WOOD&Co and its affiliates may have a corporate finance/investment banking or other relationship with the company that is the subject of this investment research
and may trade in any of the designated investments mentioned herein either for their own account or the accounts of their clients, in good faith or in the normal
course of market making. Accordingly, WOOD&Co or their affiliates, principals or employees (other than the authoring analyst(s) who prepared this investment
research) may at any time have a long or short position in any such designated investments, related designated investments or in options, futures or other derivative
instruments based thereon.

WOOD&Co manages conflicts of interest arising as a result of preparation and publication of research through its use of internal databases, notifications by the
relevant employees and Chinese Walls as monitored by Compliance. For further details, please see our website at https://www.wood.cz/mifid-information/.

The information contained in this investment research has been compiled by WOOD&Co from sources believed to be reliable, but (with the exception of the
information about WOOD&Co0) no representation or warranty, express or implied, is made by WOOD&Co, its affiliates or any other person as to its fairness,
accuracy, completeness or correctness. WOOD&Co has not independently verified the facts, assumptions, and estimates contained herein. All estimates, opinions
and other information contained in this investment research constitute WOOD&Co’ judgement as of the date of this investment research, are subject to change
without notice and are provided in good faith but without legal responsibility or liability.

WOOD&Co salespeople, traders, and other professionals may provide oral or written market commentary or trading strategies to our clients and our proprietary
trading desk that reflect opinions that are contrary to the opinions expressed in this investment research. WOOD&Co’s affiliates, proprietary trading desk and
investing businesses may make investment decisions that are inconsistent with the recommendations or views expressed in this investment research.

This investment research is provided for information purposes only and does not constitute or form part of an offer or invitation or solicitation to engage in investment
activity or to buy or sell any designated investments discussed herein in any jurisdiction. As a result, the designated investments discussed in this investment
research may not be eligible for offer or sale in some jurisdictions. This investment research is not, and under no circumstances should be construed as, a
solicitation to act as a securities broker or dealer in any jurisdiction by any person or company that is not legally permitted to carry on the business of a securities
broker or dealer in that jurisdiction.

This investment research does not have regard to the investment objectives, financial situation or particular needs of any particular person. Investors should
consider this report as only a single factor in making their investment decision and obtain advice based on their own individual circumstances before making
an investment decision. To the fullest extent permitted by law, none of WOOD&Co, its affiliates or any other person accepts any liability whatsoever for any
direct or consequential loss arising from or in connection with the use of this investment research.

For United Kingdom or EU Residents:

This investment research is for persons who are eligible counterparties or professional clients within the meaning of Directive 2014/65/EU of the European
Parliament and of the Council of 15 May 2014 on markets in financial instruments and amending Directive 2002/92/EC and Directive 2011/61/EU and is
exempt from the general restrictions in section 21 of the Financial Services and Markets Act 2000 (or any analogous legislation) on the communication of
invitations or inducements to engage in investment activity on the grounds that it is being distributed in the United Kingdom only to persons of a kind described
in Article 19(5) (Investment Professionals) and 49(2) (High Net Worth companies, unincorporated associations etc) of the Financial Services and Markets Act
2000 (Financial Promotion) Order 2005 (as amended).

For United States Residents:

This investment research distributed in the United States by WOOD&Co, and in certain instances by Brasil Plural Securities LLC (“Brasil Plural”), a U.S. registered
broker dealer, only to “major U.S. institutional investors”, as defined under Rule 15a-6 promulgated under the U.S. Securities Exchange Act of 1934, as amended,
and as interpreted by the staff of the U.S. Securities and Exchange Commission (“SEC”). This investment research is not intended for use by any person or entity
that is not a major U.S. institutional investor. If you have received a copy of this research and are not a major U.S. institutional investor, you are instructed not to
read, rely on or reproduce the contents hereof, and to destroy this research or return it to WOOD&Co or to Brasil Plural. Analyst(s) preparing this report are
employees of WOODG&Co who are resident outside the United States and are not associated persons or employees of any U.S. registered broker-dealer. Therefore
the analyst(s) are not be subject to Rule 2711 of the Financial Industry Regulatory Authority (“FINRA”) or to Regulation AC adopted by SEC which, among other
things, restrict communications with a subject company, public appearances and personal trading in securities by a research analyst. Any major U.S. Institutional
investor wishing to effect transactions in any securities referred to herein or options thereon should do so by contacting a representative of Brasil Plural. Brasil
Plural is a broker-dealer registered with the SEC and a member of FINRA and the Securities Investor Protection Corporation. Its address is 545 Madison Avenue,
8th Floor, New York, NY 10022 and its telephone number is 212-388-5613. WOOD&Co is not affiliated with Brasil Plural or any other U.S. registered broker-dealer.

The views and sentiments expressed in this investment research and any findings thereof accurately reflect the analyst’s truthful views about the subject securities
and or issuers discussed herein.
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